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EMBASSY OF THE PLURINATIONAL STATE OF BOLIVIA - LONDON

POLITICAL STABILITY AND DEMOCRACY

RESULTS OF THE GENERAL ELECTIONS IN BOLIVIA

12 OCTOBER 2014

61.36% MAS under the Leadership of Evo Morales

ELECCIONES GENERALES 2014

TRIBUNAL SUPREMO ELECTORAL

RESULTADOS FINALES DE COMPUTO NACIONALY
EXTERIOR PARA PRESIDENTE Y VICEPRESIDENTE

MAS-IPSP

PVB-IEP

Validos
Total

Actas computadas: 28,603 de 28,603
100% de 100%

Elecciones
Generales 2014
€ Democracia terculurat

467,311
137,240
140,285
3,173,304
1,253,288
5,171,428

108,187
208,061
5,171,428
5,487,676

9.04%
2.65%
2.71%
61.36%
24.23%
100.00%




EMBASSY OF THE PLURINATIONAL STATE OF BOLIVIA - LONDON

COMPOSITION OF THE PLURINATIONAL
LEGISLATIVE ASSEMBLY 2015

Party Presidential candidate Votes

Movement for Socialism Evo Morales 3,173,304

Democrat Unity Samuel Doria Medina | 1,253,288

Christian Democratic Party |Jorge Quiroga 467,311
Movement without Fear Juan del Granado 140,285

Green Party of Bolivia Fernando Vargas 137,240

Invalid/blank votes!@ 316,248

Total 5,487,676

Registered voters/turnout

% .Chamber Senate
Seats +/— Seats +/-

61.36 88 25| -1

2423 32 9
904 10 - 2
271 0 - 0
2.65: [ o

36

WOMAN REPRESENTATION HAS
INCREASED SUBSTANCIALLY WITH
THE REQUIREMENT OF GENDER
PARITY ON ALL LIST OF CANDIDATES.
WOMAN IN THE LOWER HOUSE IS
50.8% AND UPPER HOUSE 44.4%
CHAMBER
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THE NEW ECONOMIC MODEL

MINISTERIO DE ECONOMIA Y FINANZAS PUBLICAS

SOCIAL COMMUNITY-BASED PRODUCTIVE

ECONOMIC MODEL

=i

STRATEGIC
SECTORS THAT
GENERATE
SURPLUS

Hydrocarbons

Mining REDISTRIBUTING STATE

Electricity

Environmental
resources

REDISTRIBUTION OF INCOME:
SOCIAL PROGRAMS

Bono Juancito Pinto
Renta Dignidad
Bono Juana Azurduy

Poverty reduction

SECTORS THAT
GENERATE
INCOME AND
EMPLOYEMENT

, manufacturing
and craftsmanship

Tourism
Agricultural development
Housing

Commerce, transportation
and other services



FUNDAMENTALS OF THE NEW BOLIVIAN ECONOMIC MODEL

\ MINISTERIO DE ECONOMIA Y FINANZAS PUBLICAS

THE BASIS OF THE NEW MODEL

1. GROWTH AND DEVELOPMENT BASED ON MAKING THE MOST OF
NATURAL RESOURCES FOR THE BENEFIT OF BOLIVIAN PEOPLE:
Larger economic surplus.

2. APPROPRIATION OF ECONOMIC SURPLUS: With the recuperation of
natural resources, now economic surplus remains in the country and it is
redistributed towards other sectors that generate income and employment.

3. MODEL FOR THE REDISTRIBUTION OF INCOME: The economic
surplus must be redistributed especially among people with very low
income. Cash conditional transfers (Juancito Pinto, Bono Juana Azurduy
and Renta Dignidad bonds), public investment, inversely proportional
increases in salaries, cross subsidization and others.

4. REDUCTION OF SOCIAL INEQUALITIES AND POVERTY: The model
also has a social vision.
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BOLIVIAN ECONOMIC GROWTH

Bolivia: GDP growth real 1985 - 2014®
(In %)

Bolivia: Incidence of internal demand and

net exports in GDP 199-999 — 2013
(In %)
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(p) Preliminar

(1) For 2014, se considero el dato del IGAE a septiembre
Source: Instituto Nacional de Estadistica (INE)
Elaboration: Ministerio de Economia y Finanzas Publicas, Red de Analisis Fiscal (RAF)



DINAMIC OF BOLIVIAN GDP 2006-2013

Bolivia:
GDP nominal Bolivia: GDP per Capita
1986 — 2014 (prov) 1986 — 2014 (prov)
(Mill. US$) (Mill. US$9)
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MAIN INDUSTRIALIZATION

PROJECTS
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INTEROCEANIC INTEGRATION

CORRIDOR

SISTEMA DE CONECTIVIDAD DE PASOS DE |,
FRONTERA COLOMBIA - VENEZUELA 06
CORREDOR VIAL CARACAS-BOGOTA -
BUENAVENTURA/QUITO

_—

INTERCONEXION FRONTERIZA
COLOMBIA - ECUADOR

| ACCESO NORORIENTA

AUTOPISTA DEL SOL: MEJORAMIENTO
Y REHABILITACION DEL TRAMO
SULLANA - AGUAS VERDES (INCLUYE
ViA DE EVITAMIENTO DE TUMBES)

EJE VIAL PAITA - TARAPOTO -
YURIMAGUAS, PUERTOS,
CENTROS LOGISTICOS E HIDROVIAS

EJE VIAL CALLAO - LA OROYA -
PUCALLPA, PUERTOS,
CENTROS LOGISTICOS E HIDROVIAS

CENTRO BINACIONAL DE ATENCION DE .37
FRONTERA (CEBAF) DESAGUADERO [N

MEJORAMIENTO DE LA
CONECTIVIDAD VIAL EN EL EJE
INTEROCEANICO CENTRAL

PASO DE FRONTERA
INFANTE RIVAROLA - CANADA ORURO

CONEXION OESTE ARGENTINA- ¢
BOLIVIA

CONSTRUCCION DEL PUENTE BINACIONAL
SALVADOR MAZZA - YACUIBA
Y CENTRO DE FRONTERA

CORREDOR FERROVIARIO =
BIOCEANICO PARANAGUA - ANTOFAGASTA (11
TUNEL BINACIONAL AGUA NEGRA (30

OPTIMIZACION DEL SISTEMA l

PASO DE FRONTERA CRISTO REDENTOR

MEJORAMIENTO DE LA NAVEGABILIDAD
DE LOS RIOS DE LA CUENCA DEL PLATA

GASODUCTO DEL NORESTE ARGENTINO _}25

RUTAS DE CONEXION ENTRE VENEZUELA
(CIUDAD GUAYANA)-GUYANA(GEORGETOWN)-
SURINAME (SOUTH DRAIN - APURA -
ZANDERIJ - MOENGO - ALBINA), INCLUYENDO
LA CONSTRUCCION DEL PUENTE SOBRE EL
RIO CORENTINE

RUTA BOA VISTA-BONFIM-LETHEM-
LINDEN-GEORGETOWN
REHABILITACION DE LA CARRETERA
CARACAS - MANAOS
CONEXION PORTO VELHO - COSTA PERUANA|

CORREDOR FERROVIARIO BIOCEANICO
CENTRAL (TRAMO BOLIVIANO)

AEROPUERTO DISTRIBUIDOR DE CARGA
Y PASAJEROS PARA SUDAMERICA
(HUB AEROPUERTO INTERNACIONAL
VIRU-VIRU, SANTA CRUZ)

12 CONEXION VIAL FOZ - CIUDAD
/| DEL ESTE - ASUNCION - CLORINDA

LINEA DE TRANSMISION 500KV
ITAIPU ION - YACYRI

TRANSPORTE MULTIMODAL EN SISTEMA
LAGUNA MERIN Y LAGOA DOS PATOS

S CONSTRUCCION DEL PUENTE
22/ INTERNACIONAL JAGUARAO - RIO BRANCO
=, CORREDOR FERROVIARIO
) MONTEVIDEO - CACEQUI

19 | REHABILITACION DEL RAMAL FERROVIARIO
| CHAMBERLAIN-FRAY BENTOS

CIRCUNVALACION VIAL DE NUEVA PALMIRA
Y SISTEMA DE ACCESOS TERRESTRES
AL PUERTO

11

VICEMINISTERIO DE TRANSPORTES

CORREDORES FERROVIARIOS REGIONALES
UNIDAD TECNICA DE FERROCARRILES

Leyenda

e Comesdor Transcortinental (Norie), 5.000 Km
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STRUCTURE OF BOLIVIAN EXPORTS 2006-2014

Non

tradition BN V/TAEIE
al (19%) = Epis

Hidrocar
bons
(49%)

49%

Of exports between 2006 y 2013
correspond to hydrocarbons

Nota: Non traditional: soya and
oils, para nuts, jewellery, sugar,
wood, quinua.

Fuente: Banco Central de Bolivia



BOLIVIA: EXPORTS AND IMPORTS 1990 — 2013(P)
+JANUARY — NOV. 2013 — 2014(P) (Mill.US$)
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(p) Preliminar

Nota: Las exportaciones no incluye efectos personales ni reexportaciones

Fuente: Instituto Nacional de Estadistica (INE)

Elaboracion: Ministerio de Economia y Finanzas Publicas, Unidad de Analisis y Estudios Fiscales (UAEF) 13



BOLIVIA: PUBLIC INVESTMENT 1999 — 2014*
(Mill. US$)

Public Investment Executed

October 2013-2014 _—
(Mill.US$)
,,,,,,,,,,,,,,,,, 719
480
1362 15814
,,,,,,,,,,,,,,,, -
_ = - Y

| 1000 | 1,892/
- 1 oa E 1,534
00 | R | | | 1,157 ) |

r E E R E | 0202
_E EE e R s el 2
i | - 301 281 327 461

(*) For 2014 Inversion Publica programada en el Presupuesto General de Estado (PGE)
Fuente: Viceministerio de Inversion Publica y Financiamiento Externo (VIPFE)
Elaboracion: Ministerio de Economia y Finanzas Publicas, Unidad de Andlisis y Estudios Fiscales (UAEF) 14
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PRIVATE INVESTMENT AND THE CONSTITUTION OF
THE PLURINATIONAL STATE OF BOLIVIA

Art. 308.-The state recognizes, respects and protects the private initiative, in order to
contribute to the economic and social development, and to strength the country’s
economic independence

Art. 351.-1. The state will assume the control and management of the exploration,
exploitation, industrialization, transport and commercialization of the strategic
natural resources through public, cooperative or communitarian entities which, in
turn, can hire or establish joint venture initiatives with private firms

Il. The state may subscribe association contracts with legal entities, either Bolivian or
foreign, for the exploitation of natural resources.

Ill. The management and administration of natural resources will be conducting
ensuring social participation and control in the design of sectorial policies. Joint
entities may be established for the management and administration of these
resources, in which the state and society will be represented in order to preserve the
collective well being

« NEW INVESTMENT LAW

15



FOREIGN DIRECT INVESTMENTS, 1985 - 2013 (P)
+ FIRST SEMESTRT 2013 Y 2014 (Mill. US$)

Average 1985 — 2005: Average 2006 — 2013:
US$ 296 millon US$ 739 millon

(p) Preliminar
Fuente: Banco Central de Bolivia (BCB) Ene-Jun
Elaboracion: Ministerio de Economia y Finanzas Publicas, 16



’ EMBASSY OF THE PLURINATIONAL STATE OF BOLIVIA - LONDON ‘

2005

USD 3.711 millones

2014

US$19.900 millones

fffffffffff . J— 7%
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kx> 39%
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: 4,385
3,928
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Source : Autoridad de Supervision del Sistema Financiero (ASFI)

Elaboracion: Ministerio de Economia y Finanzas Publicas, Unidad de Analisis y Estudios Fiscales (UAEF)



BOLIVIA: INTERNACIONAL NET RESERVES

CENTRAL BANK OF BOLIVIA BCB
DECEMBER 2014 (MILL. US$)

LATIN AMERICA: INTERNACIONAL

RESERVES, NOVEMBER 2014
(In Percentage of GDP)

SOURCE : Banco Central de Bolivia (BCB) y bancos centrales de cada pais
Elaboracion: Ministerio de Economia y Finanzas Publicas, Unidad de Andlisis y Estudios Fiscales (UAEF)
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BOLIVIAS RISK CALIFICATION

Bolivia obtiene por primera vez en su historia la
Calificacion BB

Tabla de Cadlificaciones de Riesgo
América Latina

Chile AA-
Estable México BBB+
Grado de Pery BBB+
14 Colombia BBB
Inversion Panamda BBB
Positive Brasil BBB-
Uruguay BBB-
Bolivia BB
Costa Rica BB
Guatemala BB
El Salvador BB-
Paraguay BB-
Rep. Dominicana B+
Ecuador B
Honduras B
Venezuela B-

- - ~ - Argentina CEC*
#20-oct-03 w04-may-10 w19-may-11 w22-ago-11 W18-may-12 u15-may-14

Estable

Positivo

Bolivia estd a dos escalones de conseguir grado de inversién

SOURCE : STANDARD & POOR’S

19
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SOCIAL RESULTS OF THE BOLIVIAN MODEL :

EXTREME POVERTY REDUCTION 1999 — 2013 (P) (In %)

(p) Preliminar
Fuente: Instituto Nacional de Estadistica (INE)
Elaboracién: Ministerio de Economia y Finanzas Publicas, Unidad de Andlisis y Estudios Fiscales (UAEF)

21
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SOCIAL IMPACT OF SOCIAL PROGRAMMES %)

Bolivia: Beneficiaries of Conditional Cash Transfers
Programmes, until 2014(p)

(Expressed in terms of number of beneficiaries and as a percentage)

19.9%

Juancito Pinto

58_50/") ; b (2014p*)

2,189,813 beneficiaries

Population remaining

Juana Azurduy
{may 2009 - nov 2014p)
1,287,336 beneficiaries

N\

§---—-------~\ o 7 e e e

4,569,115
beneficiaries _ 41 50/0

of Bolivia’s population

a Hornus §
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Reduction in the inequality gap between the

richest 10% richest and the 10% poorest
(From128 Number of times in 2005 to 46 in 2012)

B 1996 112005 M 2012(p)

(p) Preliminar
Fuente: Unidad de Analisis de Politicas Sociales y Econémicas (UDAPE) con informacion de Encuestas de Hogares (EH) del INE
Elaboracion: Ministerio de Economia y Finanzas Publicas, Unidad de Analisis y Estudios Fiscales (UAEF) 23



SOME ASPECTS OF
FOREIGN POLICY
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SOME STRATEGICAL KEY OBJETIVES OF THE
BOLIVIAN FOREIGN POLICY

Sovereign access to the Pacific Ocean

Incorporation of constitutional principles of the Plurinational State to foreign policy and strengthening the
participation of Bolivia in international forums and organizations

Strengthening relations with Latin America, Europe, Asia, Africa and Oceania.
Negotiating trade and investment agreements; and strengthen integration processes
Indigenous rights & Human rights

Democracy in Global Affairs

Climate Change, Mother Earth Rights (Water Rights)

Cultural rights among others coca leaf as cultural heritage and natural renewable resource of the
biodiversity of Bolivia

Protection of Bolivians abroad, ensuring the realization of fundamental human rights

Energy/ Gas/Lithium -
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BOLIVIAAND THE REGIONAL INTEGRATION

Bolivia is a member of a number of regional blocs and organizations
member of the Andean Community of Nations trade bloc

Is is becoming a full member of Mercosur

ALBA - the Alianza Bolivariana para los Pueblos de America

South American Union UNASUR created in 2008 as a bloc for economic and political integration bringing
together two existing trade blocs (Mercosur and CAN) and all 12 South American states. South American
Parliament is Cochabamba, Bolivia

CELAC, Community of South American and Caribbean Countries

OAS Organization of American States

26



BOLIVIA RELATIONS WITH CHILE

[ Bolivia was born with over 40o0km of coastline; its “'Litoral” Department had a direct access to the Pacific Ocean. Five decades later Chile invaded
Bolivia during the Pacific War resulting on our forced current geographical confinement.

° Since more then 30 years, Bolivia does not maintain diplomatic relations with Chile. Between the two countries there is mistrust, no friendship and
stressed neighborhood interactions.

° Ever since, several Chilean Presidents and Foreign Ministers have understood that Bolivia should not be cloistered up forever after in the heart of
South America, undertaking to negotiate with Bolivia on a sovereign access to the sea and have recognized in bilateral agreements and unilateral
commitments with the country’s restitution of its maritime quality and its rights not to being cloistered.

° But due to several unsuccessful dialogues and negotiations, and most recent changes of Chile and their approach towards Bolivia, the last decided
not to continue waiting another 130 years to solve this problem by taking this case to the International Court of Justice (ICJ) in order to establish
respect for Bolivia’s right to a sovereign access to the sea.

° The Plurinational State of Bolivia believes that the best pacific way to resolve the differences between the two neighboring countries was to bring
the case to the International Court of Justice requesting to declare Chile’s obligations to negotiate in good faith and to effectively resolve Bolivia’s
sovereign access to the Pacific Ocean. This dispute that is hindering Latin American integration.

° There are main commitments and various attempts undertaken by Chile to negotiate a sovereign access to the Pacific with Bolivia since 1950.

° The reasons why Bolivia has decided to appeal to international jurisdiction to find a solution to its landlocked condition; and the damages Bolivia
has endured on account of its confinement from the sea.

° We are convinced that history, the awareness of the international community, reason and law all accompany Bolivia in its maritime claim.
Nevertheless we are convinced that, together with the Chilean people, we will find a formula to put an end for good to our landlocked condition
and enjoy a sovereign access to the sea.

° Find more in our website : “The Book of the Sea”

27



RELATIONS BETWEEN THE BOLIVIAAND THE EU

The EU is the second largest trading partner for Bolivia
after the US and is a leading investor in the region, accounting for a
significant share of FDI.

Spain, Germany, France and the UK are significant investors (French
company Total has major investments in oil and gas),

Spanish interests in Bolivia with investments in areas including
hydrocarbons and energy, airports, finance and tourism.

Swiss company Glencore International has interests in the mining
sector and several European countries have bilateral aid programs.

28

Since 1968 and the European External Action Service (EU
foreign relations department) has a permanent delegation in
La Paz.

The EU sent electoral observation missions to several of
Bolivia’s recent national elecctions, including the recall and
constitutional referendums in 2008 and 2009, and the 2009
and 2013 general elections. All of these were appreciated as
free and fair by the EU observers.

During the political opposition in 2008, the EU issued a strong
statement condemning violence in the east of Bolivia and
attacks against NGOs and human rights defenders.

Within the European parliament, MEPs participate in a
dele?ation for relations with the Andean region (DAND) made
up of 24 members from across political groups.

MEPs from the DAND make visits to countries in the region
twice a year.

There is also a joint European/Latin American Assembly
(EUROLAT) made up of parliamentarians from both
continents, which sits twice a year and deals with bi-regional
issues.



BOLIVIAN TRADE WITH THE EU 2001-2014 ( Mill. US$)

1,400 -
1,200 A
1,000 -
&
2 800 - A
= 600 -
P
400 -
200 - VJ
o ] [ l ||
-200 A
-400 -
-600
ene-
2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2023 | oct
2014
Balanza Comercial (BC)| -20 | -56 | -31 -3 -77 | -28 61 8 81 | 203 93 | -136 | -347 | -447
e Exportaciones (X) 140 | 97 | 123 | 163 | 165 | 249 | 396 | 440 | 496 | 696 | 816 | 683 | 849 | 667
Importaciones (M) 161 | 153 | 244 | 2167 | 242 | 277 | 335 | 432 | 415 | 493 | 722 | 819 |1,196]|1,114
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TRADE
BOLIVIA-UNITED KINGDOM

Comercio de Bolivia con Reino Unido

Balanza Comercial ce Bolivia por anos (en dalares) Balanza Comercial de Bolivia a agosio de cada ano (en dalares)
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BOLIVIAN EXPORTS THE UK

Lista e I rincipales procuctis exportados 3 Reing Unkdo por aos 201 - 2017 (en dbiares]

PGASECES, L BRASL S CASCARA FRES00E O 3EDOE
ESTAND S LERR:
1176004

IANERALT D PUATI Y U5 DORCENTRACC
amwin

ANERAL D OO ' S0 CONCENTRADOS
TLEHAT

LAS:CEEIAE RAACURIAS ¥ APARATTS. MECASICOS COM FLIVODA FROPIND

[DPRESADO. W COMPRINONO0S EN (OTRAPRETL DE ESTE CAPMALD

LS. IO, COLMBOLAAC [ OLASEIA ) (RO LI

MLEACOES DE ESTAR

L DOVARE WAJERLES DE MWDT3A

LS DA LI F I CARRDADI O PN IDE ALFACA D DE LLAMR
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RELATIONS WITH THE US

Bolivia's relationship swung between interventionism and hostility and adaptation to Washington’s desires. Potential communist threat after
1952 revolution.

Right-wing military governments of the 1960s and 1970s adopted to Washington'’s objectives. 1980s and 1990s, coca production main
concern. Good terms with Banzer government of 1997-2001 with its 'zero-coca' policy and diplomaticimmunity for all US staff.

2002 Manuel Rocha, then US ambassador in La Paz, warned Bolivians not to vote for Morales, consequently his intervention increased
support for Morales.

Stressed relations with the election of Evo Morales in 2005. Rejection of trade liberalisation with the United States.

Demand for the extradition of former president Gonzalo Sanchez de Lozada (who fled to the United States after his ouster in 2003).

In September 2008, media luna civic coup to bring down the government and massacre of indigenous campesinos in Pando. Amb. Philip
Goldberg was declared persona non grata and expelled from Bolivia, accused of conspiring with the opposition and involvement in the
destabilising actions. The US immediately asked the Bolivian Ambassador in Washington, Gustavo Guzman, to leave the country.

Bolivia expelled the Drug Enforcement Administration (DEA) personnel from Bolivia and later the USAID.

The Bush administration “decertified” Bolivia in 2009 for what it said was a failure to meet its “obligations under international counter-
narcotics agreements” and cancelled the trade preferences for Bolivia (ATPDEA).

There are new signs of good will from both sides with the negotiation a ‘framework agreement’ to govern bilateral relations.

Intention of nomination of Ambassadors for this semester.
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ECONOMIC FORCAST
2015
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LATINAMERICAN ECONOMIC GDP RATE TENDENCIES

—4, Latin America and the Caribbean
= Latin America and the Caribbean
= Brazil
= Mexico

source: IMF staff estimates.
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CEPAL 2015 FORCAST OF GDP IN SOUTHAMERICA
(DECEMBER 2014)
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DIFERENT ESTIMATES FOR BOLIVIAN GDP RATE 2015
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